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Texas Instruments Incorporated (the “Company” or the “Registrant”) (i) issuable pursuant to the Texas Instruments 2018 Director Compensation Plan
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PART 1

The information specified in Item 1 and Item 2 of Part I of Form S-8 is omitted from this filing in accordance with the provisions of Rule 428 under the
Securities Act and the introductory note to Part I of the Form S-8 instructions. The document containing the information specified in Part I will be delivered
to the participants in the Plan as required by Rule 428(b)(1).

PART II

INFORMATION REQUIRED IN THE REGISTRATION STATEMENT

Item 3. Incorporation of Documents by Reference

The following documents filed are incorporated herein by reference:

(a)    The Company’s Annual Report on Form 10-K for the year ended December 31, 2017;

(b)    The Company’s Quarterly Report on Form 10-Q for the quarter ended March 31, 2018;

(c)    The Company’s Current Reports on Form 8-K filed January 22, 2018; April 13, 2018; and May 1, 2018; and

(d)    The description of the Company’s capital stock which is contained in the Company’s Registration Statement on Form 8-A, dated December 15,
2011 (Commission File No. 001-03761), including any amendments or supplements thereto.

In addition, all documents subsequently filed by the Company pursuant to Sections 13(a), 13(c), 14 and 15(d) of the Securities Exchange Act of 1934,
as amended (the “Exchange Act”), prior to the filing of a post-effective amendment to this Registration Statement which indicates that all securities offered
have been sold or which deregisters all securities then remaining unsold, shall be deemed to be incorporated by reference in this Registration Statement and to
be a part hereof from the date of the filing of such documents.

Any statement contained in a document incorporated or deemed to be incorporated by reference herein shall be deemed to be modified or superseded
for purposes of this Registration Statement to the extent that a statement contained herein (or in any other subsequently filed document which also is
incorporated or deemed to be incorporated by reference herein), modifies or supersedes such statement. Any such statement so modified or superseded shall
not be deemed, except as so modified or superseded, to constitute a part of this Registration Statement.

Item 4. Description of Securities

Not applicable.

Item 5. Interests of Named Experts and Counsel

Not applicable.

Item 6. Indemnification of Directors and Officers

The General Corporation Law of the State of Delaware (the “DGCL”), at Section 145, provides, in pertinent part, that a corporation may indemnify any
person who was or is a party or is threatened to be made a party to any threatened, pending or completed action, suit or proceeding, whether civil, criminal,
administrative or investigative (other than an action by or in the right of the corporation), by reason of the fact that such person is or was a director, officer,
employee or agent of the corporation, or is or was serving at the request of the corporation as the director, officer, employee or agent of another corporation,
partnership, joint venture, trust or other enterprise, against expenses (including attorneys’ fees), judgments, fines and amounts paid in settlement actually and
reasonably incurred by the person in connection with such action, suit or proceeding if the person acted in good faith and in a manner the person reasonably
believed to be in or not opposed to the best interests of the corporation and, with respect to any criminal action or proceeding, had no reasonable cause to
believe the person’s conduct was unlawful.
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The termination of any action, suit or proceeding by judgment, order, settlement, conviction or upon a plea of nolo contendere or its equivalent, shall not, of
itself, create a presumption that the person did not act in good faith and in a manner which the person reasonably believed to be in or not opposed to the best
interests of the corporation, and, with respect to any criminal action or proceeding, had reasonable cause to believe that the person’s conduct was unlawful.

In addition, the indemnification of expenses (including attorneys’ fees) is allowed in derivative actions, except no indemnification is allowed in respect to any
claim, issue or matter as to which any such person has been adjudged to be liable to the corporation, unless and only to the extent that the Court of Chancery
or the court in which such action or suit was brought decides that indemnification is proper.

To the extent that any such person succeeds on the merits or otherwise, such person shall be indemnified against expenses (including attorneys’ fees) actually
and reasonably incurred by such person in connection therewith. The determination that the person to be indemnified met the applicable standard of conduct,
if not made by a court and if such person is a director or officer at the time of such determination, is made by the directors of the corporation by a majority
vote of the directors not party to such an action, suit or proceeding even though less than a quorum, by a committee of such directors designated by a majority
vote of such directors even though less than a quorum, or, if there are no such directors, or if such directors so direct, by independent legal counsel in a
written opinion or by the stockholders. Expenses may be paid in advance upon the receipt, in the case of officers and directors, of undertakings to repay such
amount if it shall ultimately be determined that the person is not entitled to be indemnified by the corporation as authorized in this section. A corporation may
purchase indemnity insurance.

The above-described indemnification and advancement of expenses, unless otherwise provided when authorized or ratified, continue as to a person who has
ceased to be a director, officer, employee or agent and inure to the benefit of such person’s heirs, executors and administrators.

Article VI of the Company’s By-laws provides that the Company shall indemnify its officers and directors for such expenses, judgments, fines and amounts
paid in settlement to the full extent permitted by the laws of the State of Delaware.

Section 102(b)(7) of the DGCL, permits a corporation to provide in its certificate of incorporation that a director of the corporation shall not be personally
liable to the corporation or its stockholders for monetary damages for breach of fiduciary duty as a director, except for liability (i) for any breach of the
director’s duty of loyalty to the corporation or its stockholders, (ii) for acts or omissions not in good faith or which involve intentional misconduct or a
knowing violation of law, (iii) under Section 174 of the DGCL, or (iv) for any transaction from which the director derived an improper personal benefit.
Article Seventh of the Company’s Restated Certificate of Incorporation contains such a provision.

Under insurance policies of the Company, directors and officers of the Company may be indemnified against certain losses arising from certain claims,
including claims under the Securities Act, which may be made against such persons by reason of their being such directors or officers.

Item 7. Exemption from Registration Claimed

Not Applicable.

Item 8. Exhibits.
 
Exhibit
Number   

4.1
  

Restated Certificate of Incorporation of the Registrant, dated April  18, 1985, as amended (incorporated by reference to Exhibit 3(a) to the
Registrant’s Annual Report on Form 10-K for the year ended December 31, 2014).

4.2   By-Laws of the Registrant (incorporated by reference to Exhibit 3 to the Registrant’s Report on Form 8-K filed December 12, 2016).

5.1   Opinion of Counsel (filed herewith).

23.1   Consent of Ernst & Young LLP (filed herewith).

23.2   Consent of Counsel (included in Exhibit 5.1)

99.1   Texas Instruments 2018 Director Compensation Plan (filed herewith)
 

2

http://www.sec.gov/Archives/edgar/data/97476/000009747615000003/txn-12312014xexhibit3a.htm
http://www.sec.gov/Archives/edgar/data/97476/000156459016030135/txn-ex3_6.htm


Item 9. Undertakings.

(a)    The Registrant hereby undertakes:

(1)    To file, during any period in which offers or sales are being made, a post-effective amendment to this Registration Statement:

(i)    To include any prospectus required by Section 10(a)(3) of the Securities Act;

(ii)    To reflect in the prospectus any facts or events arising after the effective date of the Registration Statement (or the most
recent post-effective amendment thereof) which, individually or in the aggregate, represent a fundamental change in the information set forth in the
Registration Statement.

(iii)    To include any material information with respect to the plan of distribution not previously disclosed in the Registration
Statement or any material change to such information in the Registration Statement;

provided, however, that paragraphs (a)(1)(i) and (a)(1)(ii) do not apply if the information required to be included in a post-effective amendment by those
paragraphs is contained in periodic reports filed by the Registrant pursuant to Section 13 or 15(d) of the Exchange Act that are incorporated by reference in
this Registration Statement.

(2)    That, for the purpose of determining any liability under the Securities Act, each such post-effective amendment shall be
deemed to be a new registration statement relating to the securities offered therein, and the offering of such securities at that time shall be deemed to be the
initial bona fide offering thereof.

(3)    To remove from registration by means of a post-effective amendment any of the securities being registered which remain
unsold at the termination of the offering.

(b)    The Registrant hereby undertakes that, for purposes of determining any liability under the Securities Act, each filing of its annual
report pursuant to Section 13(a) or Section 15(d) of the Exchange Act (and , where applicable, each filing of an employee benefit plan’s annual report
pursuant to Section 15(d) of the Exchange Act) that is incorporated by reference in the Registration Statement shall be deemed to be a new registration
statement relating to the securities offered herein, and the offering of such securities at that time shall be deemed to be the initial bona fide offering thereof.

(c)    Insofar as indemnification for liabilities arising under the Securities Act may be permitted to directors, officers and controlling
persons of the Registrant pursuant to the foregoing provisions, or otherwise, the Registrant has been advised that in the opinion of the Commission such
indemnification is against public policy as expressed in the Securities Act and is, therefore, unenforceable. In the event that a claim for indemnification
against such liabilities (other than the payment by the Registrant of expenses incurred or paid by a director, officer or controlling person of the Registrant in
the successful defense of any action, suit or proceeding) is asserted by such director, officer or controlling person in connection with the securities being
registered, the Registrant will, unless in the opinion of its counsel the matter has been settled by controlling precedent, submit to a court of appropriate
jurisdiction the question whether such indemnification by it is against public policy as expressed in the Securities Act and will be governed by the final
adjudication of such issue.
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SIGNATURES

Pursuant to the requirements of the Securities Act of 1933, the Registrant certifies that it has reasonable grounds to believe that it meets all of the
requirements for filing on Form S-8 and has duly caused this Registration Statement to be signed on its behalf by the undersigned, thereunto duly authorized,
in the City of Dallas, State of Texas, on May 3, 2018.
 

Texas Instruments Incorporated

By:  /s/ Rafael R. Lizardi
 Rafael R. Lizardi
 Senior Vice President, Chief Financial Officer
 and Chief Accounting Officer
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POWER OF ATTORNEY

The undersigned directors and officers of Texas Instruments Incorporated hereby appoint each of Richard K. Templeton, Brian T. Crutcher, Rafael R. Lizardi
and Cynthia H. Trochu as attorneys-in-fact for the undersigned, with full power of substitution for, and in the name, place and stead of the undersigned, to
sign and file with the Securities and Exchange Commission under the Securities Act of 1933, as amended, any and all amendments (including post-effective
amendments) and exhibits to this registration statement on Form S-8 (or any other registration statement for the same offering that is to be effective upon
filing pursuant to Rule 462(b) under the Securities Act of 1933), as amended) and any and all applications and other documents to be filed with the Securities
and Exchange Commission pertaining to the registration of the securities covered hereby, with full power and authority to do and perform any and all acts and
things whatsoever requisite and necessary or desirable, hereby ratifying and confirming all that said attorney-in-fact, or his substitute or substitutes, may
lawfully do or cause to be done by virtue hereof.

Pursuant to the requirements of the Securities Act of 1933, this registration statement has been signed by the following persons in the following capacities on
May 3, 2018.
 

Signature   Title

/s/ Richard K. Templeton   Chairman, President and Chief Executive Officer
Richard K. Templeton   

/s/ Rafael R. Lizardi   
Senior Vice President, Chief Financial Officer and

Chief Accounting Officer
Rafael R. Lizardi   

/s/ Ralph W. Babb, Jr.   Director
Ralph W. Babb, Jr.   

/s/ Mark A. Blinn   Director
Mark A. Blinn   

/s/ Todd M. Bluedorn   Director
Todd M. Bluedorn   

/s/ Daniel A. Carp   Director
Daniel A. Carp   

/s/ Janet F. Clark   Director
Janet F. Clark   

/s/ Carrie S. Cox   Director
Carrie S. Cox   

/s/ Brian T. Crutcher   Director
Brian T. Crutcher   

/s/ Jean M. Hobby   Director
Jean M. Hobby   

/s/ Ronald Kirk   Director
Ronald Kirk   

/s/ Pamela H. Patsley   Director
Pamela H. Patsley   

/s/ Robert E. Sanchez   Director
Robert E. Sanchez   
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Exhibit 5.1

Davis Polk & Wardwell LLP
450 Lexington Avenue
New York, NY 10017

May 3, 2018

Texas Instruments Incorporated
12500 TI Boulevard
P.O. Box 655474
Dallas, Texas 75266-0199

Ladies and Gentlemen:

We have acted as special counsel to Texas Instruments Incorporated, a Delaware corporation (the “Company”), and are delivering this opinion in
connection with the Company’s Registration Statement on Form S-8 (the “Registration Statement”) filed with the Securities and Exchange Commission
pursuant to the Securities Act of 1933, as amended, for the registration of shares (the “Shares”) of the Company’s Common Stock, par value $1.00 per share,
issuable pursuant to the Texas Instruments 2018 Director Compensation Plan (the “Plan”).

We, as your counsel, have examined originals or copies of such documents, corporate records and other instruments as we have deemed necessary for
the purposes of rendering this opinion.

In rendering the opinion expressed herein, we have, without independent inquiry or investigation, assumed that (i) all documents submitted to us as
originals are authentic and complete, (ii) all documents submitted to us as copies conform to authentic, complete originals, (iii) all signatures on all
documents that we reviewed are genuine, (iv) all natural persons executing documents had and have the legal capacity to do so, (v) all statements in
certificates of public officials and officers of the Company that we reviewed were and are accurate and (vi) all representations made by the Company as to
matters of fact in the documents that we reviewed were and are accurate.

On the basis of the foregoing, we are of the opinion that the Shares have been duly authorized and, when and to the extent issued pursuant to the Plan
upon receipt by the Company of the payment therefor, will be validly issued, fully paid and non-assessable.

We are members of the Bar of the State of New York, and the foregoing opinion is limited to the laws of the State of New York, the federal laws of the
United States of America and General Corporation Law of the State of Delaware.

We consent to the filing of this opinion as Exhibit 5.1 to the Registration Statement.

Very truly yours,

/s/ Davis Polk & Wardwell LLP



Exhibit 23.1

CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

We consent to the incorporation by reference in the Registration Statement (Form S-8 dated May 3, 2018) pertaining to the Texas Instruments 2018 Director
Compensation Plan of our reports dated February 22, 2018, with respect to the consolidated financial statements of Texas Instruments Incorporated and the
effectiveness of internal control over financial reporting of Texas Instruments Incorporated, included in its Annual Report (Form 10-K) for the year ended
December 31, 2017, filed with the Securities and Exchange Commission.

/s/ Ernst & Young LLP
Dallas, Texas
May 3, 2018



Exhibit 99.1

TEXAS INSTRUMENTS 2018 DIRECTOR COMPENSATION PLAN
Dated April 26, 2018

SECTION 1. PURPOSE.

The Texas Instruments 2018 Director Compensation Plan (“the Plan”) is intended as a successor plan to the Company’s 2009 Director Compensation Plan.
This Plan is designed to attract and retain qualified individuals to serve as directors of the Company and to increase the proprietary and vested interest of such
directors in the growth and performance of the Company. This Plan is effective for Awards granted on or after the Effective Date.

SECTION 2. DEFINITIONS.

As used in the Plan, the following terms shall have the meanings set forth below:
 

(a) “Account” means a Cash Account or Stock Unit Account established under Section 11 of the Plan.
 

(b) “Administrator” means the Board or a committee of directors designated by the Board to administer the Plan.
 

(c) “Award” means any Option, Restricted Stock Unit, Stock Appreciation Right or other stock-based award under the Plan.
 

(d) “Award Agreement” means any written agreement, contract or other instrument or document evidencing any Award granted under the Plan, which may,
but need not, be executed or acknowledged by a Director. An Award Agreement may be in electronic form.

 

(e) “Board” means the Board of Directors of the Company, as constituted from time to time.
 

(f) “Cash Account” means the bookkeeping accounts established or maintained pursuant to Section 11(b)(i) on behalf of each Director who elects pursuant
to Section 11(b) to have any of his or her Deferred Compensation credited to a cash account.

 

(g) “Change in Control” shall mean an event that will be deemed to have occurred:
 

 

(i) On the date any Person, other than (i) the Company or any of its Subsidiaries, (ii) a trustee or other fiduciary holding stock under an employee
benefit plan of the Company or any of its Affiliates, (iii) an underwriter temporarily holding stock pursuant to an offering of such stock, or (iv) a
corporation owned, directly or indirectly, by the stockholders of the Company in substantially the same proportions as their ownership of stock of
the Company, acquires ownership of stock of the Company that, together with stock held by such Person, constitutes more than 50 percent of the
total fair market value or total voting power of the stock of the Company. However, if any Person is considered to own more than 50 percent of
the total fair market value or total voting power of the stock of the Company, the acquisition of additional stock by the same Person is not
considered to be a Change in Control;

 

 (ii) On the date a majority of members of the Board is replaced during any 12-month period by directors whose appointment or election is not
endorsed by a majority of the Board before the date of the appointment or election; or

 

 

(iii) On the date any Person acquires (or has acquired during the 12-month period ending on the date of the most recent acquisition by such Person)
assets from the Company that have a total gross fair market value equal to or more than 80 percent of the total gross fair market value of all of the
assets of the Company immediately before such acquisition or acquisitions. For this purpose, gross fair market value means the value of the assets
of the Company or the value of the assets being disposed of, determined without regard to any liabilities associated with such assets. However,
there is no Change in Control
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when there is such a sale or transfer to (i) a stockholder of the Company (immediately before the asset transfer) in exchange for or with respect to
the Company’s then outstanding stock; (ii) an entity, at least 50 percent of the total value or voting power of the stock of which is owned, directly
or indirectly, by the Company; (iii) a Person that owns, directly or indirectly, at least 50 percent of the total value or voting power of the
outstanding stock of the Company; or (iv) an entity, at least 50 percent of the total value or voting power of the stock of which is owned, directly
or indirectly, by a Person that owns, directly or indirectly, at least 50 percent of the total value or voting power of the outstanding stock of the
Company.

 

 (iv) For purposes of (i), (ii) and (iii) of this Section 2(g):
 

 (A) “Affiliate” shall have the meaning set forth in Rule 12b-2 promulgated under Section 12 of the Securities Exchange Act of 1934, as
amended;

 

 (B) “Person” shall have the meaning given in Section 7701(a)(1) of the Code. Person shall include more than one Person acting as a group as
defined by the Final Treasury Regulations issued under Section 409A of the Code; and

 

 (C) “Subsidiary” means any entity whose assets and net income are included in the consolidated financial statements of the Company audited
by the Company’s independent auditors and reported to stockholders in the annual report to stockholders.

 

 
(v) Notwithstanding the foregoing, in no case will an event in (i), (ii) or (iii) of this Section 2(g) be treated as a Change in Control unless such event

also constitutes a “change in control event” with respect to the Company within the meaning of Treas. Reg. § 1.409A-3(i)(5) or any successor
provision.

 

(h) “Code” means the Internal Revenue Code of 1986, as amended.
 

(i) “Company” means Texas Instruments Incorporated, together with any successor thereto.
 

(j) “Deferred Cash Compensation” means that portion of any Director’s Eligible Compensation that is payable in cash and that he or she elects pursuant to
Section 11(a) to be deferred in accordance with this Plan.

 

(k) “Deferred Compensation” means that portion of any Director’s Eligible Compensation that he or she elects pursuant to Section 11(a) to be deferred in
accordance with this Plan.

 

(l) “Deferred Compensation Account” means a Cash Account or Stock Unit Account containing amounts earned and deferred under this Plan and
Restricted Stock Units, the receipt of which a Director has elected to defer.

 

(m) “Director” means a member of the Board who is not an employee of the Company or any subsidiary thereof.
 

(n) “Effective Date” means the date this Plan is approved by stockholders of the Company.
 

(o) “Eligible Compensation” means (i) the cash portion of any compensation payable by the Company to a Director for his or her services as a Director but
shall not include any reimbursement by the Company of expenses incurred by a Director incidental to attendance at a meeting of the Company’s
stockholders, the Board, or any committee of the Board, or of any other expense incurred on behalf of the Company, (ii) any Restricted Stock Units
granted by the Company to a Director for his or her services as a Director, and (iii) any dividend equivalents paid on Restricted Stock Units pursuant to
Section 9(d).

 

(p) “Fair Market Value” means the closing price of the Shares on the date specified (or, if there is no trading on The NASDAQ Stock Market on such date,
then on the first previous date on which there is such trading) as reported by WSJ.com or Bloomberg L.P., or if unavailable, then by reference to any
other source as may be deemed appropriate by the GSR Committee.

 

(q) “GSR Committee” means the Governance and Stockholder Relations Committee of the Board or any successor committee.
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(r) “Option” means an option granted under this Plan to purchase Shares on the terms and conditions set forth in the Plan and the applicable Award
Agreement.

 

(s) “Participant” means an individual who has received an Award or established an Account under the Plan.
 

(t) “Plan” means this Texas Instruments 2018 Director Compensation Plan.
 

(u) “Restricted Stock Unit” means a contractual right granted under this Plan that is denominated in Shares, each of which represents a right to receive a
Share on the terms and conditions set forth in the Plan and the applicable Award Agreement.

 

(v) “Secretary” means the Secretary of the Company.
 

(w) “Separation from Service” means a termination of services provided by a Participant as a member of the Board or of the board of directors of any other
member of the controlled group of corporations (as defined in Section 414(b) of the Code) which includes the Company (for purposes of this
Section 2(x), the controlled group members other than the Company are referred to collectively as “ERISA Affiliates”), whether such termination is
voluntary or involuntary, as determined by the Administrator in accordance with Treas. Reg. §1.409A-1(h). In determining whether a Participant has
experienced a Separation from Service as a member of the Board or of a board of directors of an ERISA Affiliate, the following provisions shall apply:

 

 

(i) If a Director also provides services to the Company or any ERISA Affiliate as an employee at the time of his Separation from Service as a
member of the Board, the services such Participant provides as an employee shall not be taken into account in determining whether the
Participant has a Separation from Service as a Director for purposes of this Plan (provided that this Plan is not, at the time of such determination,
aggregated under Treas. Reg. §1.409A-1(c)(2)(ii) with any plan in which the Participant participates as an employee).

 

 

(ii) A Participant shall be considered to have experienced a termination of services when the facts and circumstances indicate that the Participant, the
Company and each ERISA Affiliate reasonably anticipate that the Participant will perform no further services for the Company or any ERISA
Affiliate as a member of the Board (or the board of directors of any ERISA Affiliate), and the Participant’s term as a member of the Board has
expired.

 

 (iii) If a Director is also providing additional services to the Company as an independent contractor, he or she cannot have a Separation from Service
for purposes of Section 409A of the Code until he or she has separated from service both as a Director and as an independent contractor.

 

(x) “Shares” shall mean shares of the common stock of the Company, $1.00 par value.
 

(y) “Specified Employee” means any Participant who is determined to be a “key employee” (as defined under Section 416(i) of the Code without regard to
paragraph (5) thereof) for the applicable period, as determined annually by the Administrator in accordance with Treas. Reg. §1.409A-1(i). In
determining whether a Participant is a Specified Employee, the following provisions shall apply:

 

 

(i) Identification of the individuals who fall within the above-referenced definition of “key employee” shall be based upon the 12-month period
ending on each December 31st (referred to below as the “identification date”). In applying the applicable provisions of Code Section 416(i) to
identify such individuals, “compensation” shall be determined in accordance with Treas. Reg. §1.415(c)2(a) without regard to (i) any safe harbor
provided in Treas. Reg. §1.415(c)-2(d), (ii) any of the special timing rules provided in Treas. Reg. §1.415(c)-2(e), and (iii) any of the special rules
provided in Treas. Reg. §1.415(c)-2(g); and

 

 
(ii) Each Participant who is among the individuals identified as a “key employee” in accordance with part (i) of this Section 2(z) shall be treated as a

Specified Employee for purposes of this Plan if such Participant experiences a Separation from Service during the 12-month period that begins on
the April 1st following the applicable identification date.
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(z) “Stock Appreciation Right” or “SAR” means a right granted pursuant to Section 10 to receive, upon exercise by the Participant, the excess of (i) the
Fair Market Value of one Share on the date of exercise or any date or dates during a specified period before the date of exercise over (ii) the grant price
of the right, which grant price shall not be less than the Fair Market Value of one Share on the date of grant of the right.

 

(aa) “Stock Unit Account” means the bookkeeping accounts established, pursuant to Section 11(b)(ii), on behalf of each Director who elects, pursuant to
Section 11(b), to have any of his or her Deferred Cash Compensation credited to a stock unit account.

 

(bb) “Unforeseeable Emergency” means a severe financial hardship to the Participant resulting from (i) an illness or accident of the Participant or the
Participant’s spouse, beneficiary, or dependent (as defined in Section 152 of the Code, without regard to Sections 152(b)(1), (b)(2), and (d)(1)(B) of the
Code), (ii) loss of the Participant’s property due to casualty, or (iii) other similar extraordinary and unforeseeable circumstances arising as a result of
events beyond the Participant’s control, all as determined by the Administrator based on the relevant facts and circumstances and as provided for in
Treas. Reg. §1.409A-3(i)(3) or any successor provision.

 

 (cc) “Year” means a calendar year.

SECTION 3. ELIGIBILITY.

Each Director shall be eligible to defer Eligible Compensation and to receive Awards under the Plan.

SECTION 4. ADMINISTRATION.

This Plan shall be administered by the Administrator. Subject to the terms of the Plan and applicable law, the Administrator shall have full power and
authority to: (i) interpret, construe and administer the Plan and any instrument or agreement relating to, or Award granted or Accounts established under, the
Plan; (ii) establish, amend, suspend or waive such rules and regulations and appoint such agents as it deems appropriate for the proper administration of the
Plan; and (iii) make any other determination and take any other action that it deems necessary or desirable for the administration of this Plan. All decisions of
the Administrator shall be final, conclusive and binding upon all parties, including the Company, the stockholders and the Directors.

SECTION 5. SHARES AVAILABLE FOR AWARDS.
 
(a) Subject to adjustment as provided in this Section 5, the number of Shares available for issuance under the Plan shall be 2,000,000 Shares.

Notwithstanding anything to the contrary set forth herein, in any given Year, the total value of Awards granted to any Director shall not exceed
$500,000 in grant-date value.

 

(b) If, after the effective date of the Plan, (i) any Shares covered by an Award or Stock Unit Account, or to which such an Award relates, are forfeited, or
(ii) if an Award or Account expires or is cancelled or is otherwise terminated without the delivery of Shares, then such Shares, to the extent of any such
forfeiture, expiration, cancellation, or termination, shall again be, or shall become, available for issuance under the Plan. For purposes of this Section,
awards and options granted under any previous director compensation plan of the Company shall be treated as Awards, and accounts established under
any such plan shall be treated as Accounts. For the avoidance of doubt, the number of Shares available for issuance under the Plan shall not be
increased by: (1) the withholding of Shares as a result of the net settlement of an outstanding Option; (2) the delivery of Shares to pay the exercise price
or withholding taxes relating to an Award; or (3) the repurchase of Shares on the open market using the proceeds of an Option’s exercise.

 

(c) Any Shares delivered pursuant to an Award or Stock Unit Account may consist, in whole or in part, of authorized and unissued Shares, of treasury
Shares or of both.

 

(d) In the event that any dividend or other distribution (whether in the form of cash, Shares, other securities, or other property), recapitalization, stock split,
reverse stock split, reorganization, merger, consolidation, split-up, spin-off, combination, repurchase or exchange of Shares or other securities of the
Company, issuance of warrants or other rights to purchase Shares or other securities of the Company, or other similar corporate
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transaction or event affects the Shares such that an adjustment is appropriate in order to prevent dilution or enlargement of the benefits or potential
benefits intended to be made available under the Plan, then the Administrator shall equitably adjust any or all of (i) the number of outstanding
Restricted Stock Units, (ii) the number and type of Shares credited to Stock Unit Accounts, (iii) the number and type of Shares subject to Options and
SARs, (iv) the exercise price with respect to any Option or SAR or, if deemed appropriate, make provision for a cash payment to the holder of an
outstanding Option or SAR, and (v) the limits specified in Section 5(a); provided, however, that no fractional Restricted Stock Units or Shares shall be
issued or outstanding hereunder. Any such adjustment with respect to a “Stock Right” outstanding under the Plan as defined in Section 409A of the
Code, shall be made in a manner that is intended to avoid imposition of any additional tax or penalty under Section 409A.

SECTION 6. EQUITY GRANT UPON INITIAL ELECTION.
 

(a) Initial Grant. Following the effective date of this Plan, each Director shall, effective as of the date of such individual’s initial election or appointment to
the Board, be granted 2,000 Restricted Stock Units.

 

(b) Terms and Conditions. The terms and conditions of each Restricted Stock Unit granted under this Section 6 shall be as described in Section 9.

SECTION 7. ANNUAL EQUITY GRANTS.
 

(a) Annual Grant. Each Director will be granted annually an Option with a grant-date value of approximately $100,000 determined using a Black-Scholes
option-pricing model and a Restricted Stock Unit Award with a grant-date value of approximately $100,000, in each case rounded down to the nearest
whole share. The Restricted Stock Units granted under this Section 7(a) shall be in addition to any RSUs granted to any Director pursuant to Section 6.

 

(b) Effective Date of Annual Grant. In each year the effective date for the annual grant of equity to the Company’s executive officers by the Compensation
Committee of the Board (or any successor committee) shall be the date the Options and Restricted Stock Units are granted; provided that in any year in
which the Compensation Committee does not grant equity to any of the Company’s executive officers in connection with the annual compensation
review process, then the third trading day after the release of the Company’s financial results for the first quarter of such year shall be the date the
Options and Restricted Stock Units are granted.

 

(c) Terms and Conditions. The terms and conditions of each Option and Restricted Stock Unit granted under this Section 6 shall be as described in Sections
8 and 9, respectively.

 

(d) Reductions in Awards. Prior to the effective date of any annual grant as described in this Section 7, the Board shall have the right to make reductions in
the Awards to be granted under this Section 7. In determining whether to reduce any Award and the amount of any reduction, the Board shall take into
consideration such factors as the Board shall determine.

SECTION 8. OPTIONS.

The Options granted under this Plan will be nonstatutory stock options not intended to qualify under Section 422 of the Code and shall have the terms and
conditions described in this Section 8:
 

(a) Price and Term of Options. The purchase price per share of Shares deliverable upon the exercise of each Option shall be 100% of the Fair Market Value
per share of the Shares on the effective date of the grant as determined in Section 7(b).

 

(b) Payment. The Secretary shall determine the method or methods by which, and the form or forms, including, without limitation, cash, Shares, or other
property, or any combination thereof, having a Fair Market Value on the exercise date equal to the relevant exercise price, in which payment of the
exercise price with respect to an Option may be made or deemed to have been made.
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(c) Exercisability. Subject to Section 8(d), Options shall become exercisable in four equal annual installments commencing on the first anniversary date of
the grant.

 

(d) Termination of Service as a Director. The effect of a Participant’s termination of service as a member of the Board shall be as follows:
 

 (i) Termination for cause: All outstanding Options held by the Participant shall be canceled immediately upon termination.
 

 (ii) Death: All outstanding Options held by the Participant shall continue to full term, becoming exercisable in accordance with Section 8(c), and
shall be exercisable by such Participant’s heirs or legal representatives.

 

 (iii) Permanent disability, termination after 8 years of service, or termination for reason of ineligibility to stand for reelection under the Company’s
By-Laws: All outstanding Options held by the Participant shall continue to full term, becoming exercisable in accordance with Section 8(c).

 

 (iv) Change in Control: If a Participant experiences a Separation From Service (other than for cause) within 24 months after a Change in Control, the
provisions of Section 8(c) shall not apply and Options held by the Participant shall be immediately exercisable and shall continue to full term.

 

 

(v) Other: For any termination other than those specified above, all outstanding Options held by the Participant shall be exercisable for 30 days after
the date of termination, only to the extent that such Options were exercisable on the date of termination, except that if the Participant dies within
30 days after his or her termination, then such Participant’s heirs may exercise the Options for a period of up to one year after the Participant’s
death, but only to the extent any unexercised portion was exercisable on the date of termination.

 

(e) Option Agreement. Each Option granted under this Plan shall be evidenced by an Award Agreement with the Company, which shall contain the terms
and provisions set forth herein and shall otherwise be consistent with the provisions of the Plan.

SECTION 9. RESTRICTED STOCK UNITS.

Each Restricted Stock Unit granted under this Plan shall be paid or settled by the issuance of one Share and shall have the terms and conditions described in
this Section 9:
 

(a) Vesting and Settlement. Subject to Section 9(b) and subject to a Director’s election to defer the settlement of Restricted Stock Units pursuant to
Section 11, the shares covered by the Restricted Stock Units shall be paid or settled as soon as practicable after the fourth anniversary of the date of
grant.

 

(b) Termination of Service as a Director. The effect of a Participant’s termination of service as a member of the Board shall be as follows:
 

 (i) Death: All outstanding Restricted Stock Units held by the Participant shall continue to full term subject to the other terms and conditions of this
Plan, and shares shall be issued to such Participant’s heirs at such times and in such manner as if the Participant were still a member of the Board.

 

 
(ii) Permanent disability, termination after 8 years of service, or termination for reason of ineligibility to stand for reelection under the Company’s

By-Laws: All outstanding Restricted Stock Units held by the Participant shall continue to full term subject to the other terms and conditions of
this Plan, and shares shall be issued to such Participant at such times and in such manner as if the Participant were still a member of the Board.
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 (iii) Separation From Service after a Change in Control: If a Participant experiences a Separation From Service (other than for cause) within 24
months after a Change in Control, the provisions of Section 9(a) shall not apply and:

 

 

(A) To the extent permitted without additional tax or penalty by Section 409A of the Code, all shares underlying such Restricted Stock Units
held by the Participant (including any such Restricted Stock Units subject to an election to defer settlement under Section 11) will be
issued on, or as soon as practicable (but no later than 60 days) after, the Participant’s Separation From Service; provided, however, that if
the participant is a Specified Employee upon such Separation From Service, the shares will be issued on, or as soon as practicable (but no
more than 10 days) after, the first day of the seventh month following the Separation From Service and any such Restricted Stock Units
outstanding under this Plan shall vest and be paid immediately.

 

 

(B) To the extent that the issuance of shares is not permitted without additional tax or penalty by Section 409A, the Award will continue to
full term and the shares will be issued at the issuance date specified in the Award Agreement as if the Participant were still a Director on
such date or (for any such Restricted Stock Units subject to an election to defer settlement pursuant to Section 11) in accordance with
Section 11(h)(i).

 

 (iv) Other: For any termination other than those specified above, all outstanding Restricted Stock Units held by the Participant shall terminate and
become void without any shares being issued.

 

(c) Restricted Stock Unit Agreement. Each Restricted Stock Unit Award granted under this Plan shall be evidenced by an Award Agreement with the
Company, which shall contain the terms and conditions set forth herein and shall otherwise be consistent with the provisions of this Plan.

 

(d) Right to Dividend Equivalents. Each recipient of Restricted Stock Units under this Plan shall have the right, during the period when such Restricted
Stock Units are outstanding and prior to the termination, forfeiture or payment or settlement thereof, to receive dividend equivalents equal to the
amount or value of any cash or other distributions or dividends payable on the same number of Shares. The Company shall accumulate dividend
equivalents on each dividend payment date and, unless a Director has elected to defer receipt of such dividend equivalents pursuant to Section 11, pay
such accumulated amounts without interest in December of each fiscal year, but no later than March 15 of the calendar year following the calendar year
in which the related dividend is declared.

 

(e) Issuance of Shares. A stock certificate or certificates shall be registered and issued or other indicia of ownership of shares shall be issued, in the name
or for the benefit of the holder of Restricted Stock Units and delivered to such holder as soon as practicable after such Restricted Stock Units have
become payable or settleable in accordance with the terms of the Plan.

SECTION 10. STOCK APPRECIATION RIGHTS (SARs).
 

(a) SARs may be granted to Directors with such terms and conditions as the Administrator shall determine not inconsistent with the provisions of the Plan.
 

(b) The term of each SAR shall be fixed by the Administrator but shall not exceed 10 years.

SECTION 11. DEFERRED COMPENSATION.
 

(a) Deferral Election. Each Director may elect, with respect to any Year, that all or any percentage of his or her Eligible Compensation be deferred in
accordance with the terms of this Plan.
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(b) Cash Compensation Investment Alternatives. Each Director may elect that his or her Deferred Cash Compensation for any Year be credited to a Cash
Account or a Stock Unit Account or to any combination thereof.

 

 (i) Cash Accounts.
 

 (A) The Company shall establish and maintain, as appropriate, separate unfunded Cash Accounts for each Director who has elected that any
portion of his or her Deferred Cash Compensation be credited to a Cash Account.

 

 
(B) As of the date on which any amount of a Director’s Deferred Cash Compensation becomes payable, his or her Cash Account shall be

credited with an amount equal to that portion of such Deferred Cash Compensation as such Director has elected be credited to his or her
Cash Account.

 

 

(C) As of the last day of each month, interest on each Cash Account shall be credited on the average of the balances on the first and last day
of such month. Interest shall be credited at a rate equivalent to the average yield on corporate bonds rated Aaa by Moody’s Investors
Service on September 30 of the preceding Year (or if there is no such yield reported for such date, then on the next preceding date for
which such a yield is reported) as published in Federal Reserve Statistical Release H.15, or at such other rate that would qualify as a
“reasonable rate of interest” as defined by Section 409A of the Code, as may be determined by the GSR Committee for each Year.

 

 (ii) Stock Unit Accounts.
 

 (A) The Company shall establish and maintain, as appropriate, separate unfunded Stock Unit Accounts for each Director who has elected that
any portion of his or her Deferred Cash Compensation be credited to a Stock Unit Account.

 

 

(B) As of each date on which any amount of a Director’s Deferred Cash Compensation becomes payable, his or her Stock Unit Account shall
be credited with that number of units as are equal to the number of full or fractional Shares as could be purchased at the Fair Market
Value on the first trading day preceding such date with the portion of such Deferred Cash Compensation as such Director has elected be
credited to his or her Stock Unit Account.

 

 

(C) As of the payment date for each dividend on Shares declared by the Board, there shall be credited to each Stock Unit Account that
number of units as are equal to the number of full or fractional Shares as could be purchased at the Fair Market Value on the first trading
day preceding the payment date for such dividend with an amount equal to the product of: (i) the dividend per share, and (ii) the number
of units in such Stock Unit Account immediately prior to the record date for such dividend.

 

(c) Restricted Stock Units. Each Director may elect to defer all or a portion of any Restricted Stock Unit Award.
 

(d) Dividend Equivalents. Each Director may elect to defer all or a portion of any dividend equivalents paid on Restricted Stock Units.
 

(e) Time of Election. An election to defer all or any portion of Eligible Compensation for any Year shall be made in writing in the form (“Election Form”)
prescribed by the Secretary.

 

 

(i) Except as hereinafter provided, to be effective, an Election Form relating to payments for a Year, or to Restricted Stock Units that may be granted
in such Year, must be received by the Secretary on or before December 31 of the preceding Year. In the case of a Director’s initial election to the
Board, the initial Election Form must be received not more than 30 days following his or her election to the Board and, if received within such
30-day period, the Election Form shall be effective only for Eligible Compensation earned after the election becomes irrevocable pursuant to
Section 11(f). The time of election and the time of distribution shall comply in all respects with the applicable requirements of Section 409A of
the Code.
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(f) Irrevocability of Election. A Director’s election to defer all or any portion of his or her Eligible Compensation for any Year shall be irrevocable upon
receipt by the Secretary of a completed Election Form from the Director.

 

(g) Form of Distributions.
 

 (i) Distributions of amounts credited to each Participant’s Cash Account shall be made in cash.
 

 (ii) Distributions of units credited to each Participant’s Stock Unit Account shall be made by issuing to such Participant an equivalent number
of Shares.

 

 

(iii) Distribution of Shares relating to vested Restricted Stock Units the Participant has elected to defer shall be made by issuing to such
Participant the whole number of Shares attributable to such vested Restricted Stock Units. Notwithstanding the foregoing, no fractional
shares will be issued and any fractional unit will be distributed by payment of cash in the amount represented by such fractional unit
based on the Fair Market Value on the date preceding the date of payment.

 

(h) Time of Distributions.
 

 (i) Normal Distributions. Except as otherwise hereinafter provided, distributions from a Participant’s Deferred Compensation Account shall be made
on the first day of the month following such Participant’s Separation from Service on the Board for any reason other than death.

Notwithstanding the foregoing, no distribution may be made to a Specified Employee before the date that is six months after the date of
Separation from Service or, if earlier, the date of death.

 

 

(ii) Change in Control. In the event a Participant experiences a Separation From Service (other than for cause) within 24 months after a Change in
Control, then, to the extent permitted without additional tax or penalty by Section 409A of the Code, such Participant shall receive a distribution
of the balances credited to the Participant’s Account which are attributable to amounts credited to the account. See Section 9(b)(iii) for the effect
of such Separation From Service on deferred Restricted Stock Units.

The amounts to be distributed pursuant to this Section 11(h)(ii) shall be paid on, or as soon as practicable (but no later than 60 days) after, the
Participant’s Separation from Service, provided, however, that if the Participant is a Specified Employee upon such Separation From Service, the
balances credited to the Participant’s Account will be distributed on, or as soon as practicable (but no more than 10 days) after, the first day of the
seventh month following such Separation From Service.

To the extent that distributions of amounts pursuant to this Section 11(h)(ii) are not permitted without additional tax or penalty by Section 409A
of the Code, the affected Participant shall receive distribution of the amounts referred to in this Section 11(h)(ii) in accordance with Section 11(h)
(i).

 

 

(iii) Unforeseeable Emergency. An earlier distribution may be made upon a finding that the Participant is suffering from an Unforeseeable
Emergency. A withdrawal on account of Unforeseeable Emergency may not be made to the extent that such emergency is or may be relieved
(A) through reimbursement or compensation from insurance or otherwise, (B) by liquidation of the Participant’s assets, to the extent the
liquidation of such assets would not cause severe financial hardship, or (C) by cessation of deferrals under the Plan.

Withdrawal because of an Unforeseeable Emergency must be limited to the amount reasonably necessary to satisfy the emergency need (which
may include amounts necessary to pay any federal, state, local, or foreign income taxes or penalties reasonably anticipated to result from the
distribution), as determined by the Administrator, in its sole discretion. The Participant must apply in writing for a

 
9



payment upon an “Unforeseeable Emergency,” using the form prescribed by the Administrator. The Administrator retains the sole and absolute
discretion to grant or deny a payment upon an Unforeseeable Emergency. In the event of approval of a payment upon an Unforeseeable
Emergency, the Participant’s outstanding deferral elections under the Plan shall be cancelled.

 

(i) Death of Participant. Notwithstanding the foregoing, in the event of the death of a Participant prior to receipt by such Participant of the full amount of
cash and number of shares to be distributed from his or her Deferred Compensation Account, all such cash and/or shares will be distributed to the
beneficiary or beneficiaries designated by the Participant, or if no beneficiary has been designated, to the Participant’s estate as soon as practicable
following the month in which the death occurred. Shares to be distributed to the Participant in connection with deferred Restricted Stock Units shall
also be distributed as described in the preceding sentence but in no event earlier than the fourth anniversary of the date of grant.

 

(j) Certain Rights Reserved by the Company. In the event that, pursuant to Section 13, the Company suspends, modifies or terminates this Plan, the
Company shall have the right to distribute to each Participant all amounts in such Participant’s Cash Account or Shares equivalent to units in such
Participant’s Stock Unit Account, including, in the case of Stock Unit Accounts, the right to distribute cash equivalent to the units in such Accounts and
all Shares attributable to vested Restricted Stock Units that a Participant has elected to defer, provided that any such suspension, modification or
termination may be effected without penalty under Section 409A of the Code.

 

(k) Certain Affiliations. In the event that a Participant terminates his or her membership on the Board and becomes affiliated with a government agency, all
amounts in such Participant’s Cash Account, shares equivalent to units in such Participant’s Stock Unit Account and Shares attributable to Restricted
Stock Units that such Participant has elected to defer will be distributed to the Participant if such payment is necessary to avoid violation of any
applicable federal, state, local or foreign ethics or conflict of interest law or if necessary to comply with an ethics agreement with the federal
government.

SECTION 12. OTHER STOCK-BASED AWARDS.

The Administrator is hereby authorized to grant to Directors such other Awards that are denominated or payable in, valued in whole or in part by reference to,
or otherwise based on or related to, Shares (including, without limitation, securities convertible into Shares) as are deemed by the Administrator to be
consistent with the purposes of the Plan. Subject to the terms of the Plan, the Administrator shall determine the terms and conditions of such Awards. Shares
or other securities delivered pursuant to a purchase right granted under this Section 12 shall be purchased for such consideration, which may be paid by such
method or methods and in such form or forms, including, without limitation, cash, Shares, other securities, other Awards, or other property, or any
combination thereof, as the Administrator shall determine, the value of which consideration, as established by the Administrator, shall not be less than the
Fair Market Value of such Shares or other securities as of the date such purchase right is granted. The Company intends that such other Awards granted
pursuant to this Section shall comply with Section 409A of the Code if applicable.

SECTION 13. AMENDMENT AND TERMINATION.

Except to the extent prohibited by or inconsistent with applicable law:
 

(a) Amendments. The Board may amend, alter, suspend, discontinue or terminate the Plan, including, without limitation, the number of shares subject to
Awards granted pursuant to Sections 6, 7 and 10, without the consent of any stockholder, Participant, other holder or beneficiary of any Award, or other
person; provided, however, that no such amendment, alteration, suspension, discontinuation or termination shall be made without (i) stockholder
approval if such approval is necessary to comply with the listing requirements of The NASDAQ Stock Market or (ii) the consent of the affected
Participants, if such action would adversely affect the rights of such Participants under any outstanding Award; and provided further, that no such
amendment or alteration shall increase the aggregate number of shares that may be issued under the Plan or increase the total value of Awards that may
be granted in any given Year, in each case except as provided in Section 5(d). In addition, any such amendment shall be in compliance with
Section 409A of the Code. The Administrator may modify any outstanding Awards to comply with Section 409A without consent from Participants.
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Notwithstanding any other provision of the Plan or any Award Agreement, no amendment, alteration, suspension, discontinuation or termination of the
Plan or any Award Agreement shall be made that would (1) permit Options or SARs to be granted with a per Share exercise price of less than the Fair
Market Value of a Share on the date of grant thereof or (2) except as provided in Section 5(d), (w) reduce the exercise price of any Option or SAR
established at the time of grant thereof, (x) be treated as a repricing under U.S. generally accepted accounting principles (“GAAP”), (y) cancel an
Option or SAR in exchange for another Option, SAR, restricted stock unit or any other Award, or (z) terminate an Option or SAR in exchange for a
cash amount equal to or greater than the excess, if any, of the Fair Market Value of the underlying Shares on the date of cancellation over the exercise
price times the number of Shares outstanding under the Award. A cancellation and exchange described in clause (y) of the immediately preceding
sentence is prohibited regardless of whether the option, SAR, restricted stock unit or other equity is delivered simultaneously with the cancellation and
regardless of whether the cancellation and exchange are treated as a repricing under GAAP or are voluntary on the part of the Participant.

 

(b) Correction of Defects, Omissions and Inconsistencies. The Administrator may correct any defect, supply any omission, or reconcile any inconsistency
in the Plan or any Award in the manner and to the extent it shall deem desirable to carry the Plan into effect.

SECTION 14. GENERAL PROVISIONS.
 

(a) No Rights of Stockholders. Neither a Participant nor a Participant’s legal representative shall be, or have any of the rights and privileges of, a
stockholder of the Company in respect of any Shares issuable under the Plan in connection with any Award or Account, in whole or in part, unless and
until certificates or other indicia of ownership of such shares shall have been issued.

 

(b) Limits of Transfer of Awards. No Award and no right under any such Award, shall be assignable, alienable, saleable or transferable by a Participant
otherwise than by will or by the laws of descent and distribution. During the Participant’s lifetime, rights under an Award shall be exercisable only by
the Participant, or if permissible under applicable law, by the Participant’s guardian or legal representative.

 

(c) No Limit on Other Compensation Arrangements. Nothing contained in the Plan shall prevent the Company from adopting or continuing in effect other
or additional compensation arrangements, and such arrangements may be either generally applicable or applicable only in specific cases.

 

(d) Governing Law. The validity, construction, and effect of the Plan and any rules and regulations relating to the Plan shall be determined in accordance
with the laws of the State of Delaware without giving effect to the principles of conflict of laws thereof.

 

(e) Severability. If any provision of the Plan or any Award Agreement is or becomes or is deemed to be invalid, illegal, or unenforceable in any
jurisdiction, or as to any person, Award or Account, or would disqualify the Plan or any Award under any law deemed applicable by the Administrator,
such provision shall be construed or deemed amended to conform to applicable laws, or if it cannot be so construed or deemed amended without, in the
determination of the Administrator, materially altering the intent of the Plan or the Award, such provision shall be stricken as to such jurisdiction,
person or Award, and the remainder of the Plan and any such Award shall remain in full force and effect.

 

(f) No Trust or Fund Created. Neither the Plan nor any Award or Account shall create or be construed to create a trust or separate fund of any kind or a
fiduciary relationship between the Company and a Participant or any other person. To the extent that any person acquires a right to receive an Award or
Account, or Shares pursuant to an Award or Account, from the Company pursuant to this Plan, such right shall be no greater than the right of any
unsecured general creditor of the Company.

 

(g) Accounts Unsecured. Until distributed, all amounts credited to any Cash Accounts or represented by units credited to any Stock Unit Account shall be
property of the Company, available for the Company’s use, and subject to the claims of general creditors of the Company. The rights of any Participant
or beneficiary to distributions under this Plan are not subject to anticipation, alienation, sale, transfer, assignment, or encumbrance, and shall not be
subject to the debts or liabilities of any Participant or beneficiary.
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(h) Withholding. The Company shall be authorized to withhold from any Awards granted or any transfer made under any Award or under the Plan or from
any dividend equivalents to be paid on Restricted Stock Units the amount (in cash, Shares, other securities, or other property) of any taxes required to
be withheld in respect of a grant, exercise, payment or settlement of an Award or any payment of dividend equivalents under Restricted Stock Units or
under the Plan and to take such other action as may be necessary in the opinion of the Company to satisfy all obligations of the Company for the
payment of any such taxes.

 

(i) No Right to Continued Board Membership. The grant of an Award or establishment of an Account shall not be construed as giving a Participant the
right to be retained as a director of the Company. The Board may at any time fail or refuse to nominate a Participant for election to the Board, and the
stockholders of the Company may at any election fail or refuse to elect any Participant to the Board free from any liability or claim under this Plan or
any Award or Account.

 

(j) 409A Compliance. The Company makes no representations or covenants that any Award granted or Deferred Compensation arrangement maintained
under the Plan will comply with Section 409A of the Code.

SECTION 15. EFFECTIVE DATE OF THE PLAN.

The Plan shall be effective as of the date of its approval by the stockholders of the Company.

SECTION 16. TERM OF THE PLAN.

No Award shall be granted or compensation deferred under the Plan after the tenth anniversary of the Effective Date of the Plan. However, unless otherwise
expressly provided in the Plan or in an applicable Award Agreement, any Award granted or Account established prior to the termination of the Plan may
extend beyond such date, and the authority of the Committee and the Board under Section 12 to amend, alter, adjust, suspend, discontinue, or terminate any
such Award or Account, or to waive any conditions or rights thereunder, shall extend beyond such date.
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